MF asset base hits new peak at over Rs 32 lakh
crore
Robust net inflows of Rs 93,000 crore in April
The domestic mutual fund (MF) industry’s assets under management (AUM) rose ~3% on-month in April 2021, or a
net ~Rs 95,000 crore, to a record Rs 32.38 lakh crore. That reverses the ~1% on-month decline seen in March.
More than Rs 1 lakh crore (gross) flowed to open-ended debt funds; equity and hybrids also saw good interest.
Industry assets rose past Rs 32.4 lakh crore in April 2021
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Source: Association of Mutual Funds in India (AMFI), CRISIL Research

Among the fund categories:


Open-ended debt funds recorded highest net inflow since October 2020

Open-ended debt funds saw net inflows of Rs 1.01 lakh crore in April, the highest monthly net inflow since October
2020, which saw Rs 1.10 lakh crore coming in. Liquid funds led the way with a net inflow of Rs 41,507 crore, the
highest since April 2020, when it had touched Rs 68,848 crore.
There is seasonal effect at the start of a new quarter when corporates and other institutions re-invest excess cash
reserves into liquid funds and other short-term debt categories after payment of advance tax.
Apart from liquid funds, money market funds reeled in Rs 20,287 crore, the highest since the Association of Mutual
Funds in India changed its format of data dissemination in April 2019. Overnight funds saw a net inflow of Rs
18,492 crore, the highest since the Rs 26,654 crore seen in March 2020.
On the other hand, dynamic bond funds, which invest in debt securities across the duration spectrum, saw the most
net outflows within the category at Rs 2,103 crore. That’s also the highest monthly net outflow from the category
since April 2019.
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There was a flurry of redemptions in fixed-term plans from the closed-end debt category. Consequently, net outflow
was ~Rs 22,403 crore, the highest since April 2019. Typically, April is when investors exit from the category after
holding units for three years to get indexation benefit.
AUM of open-ended debt funds ended 6.80% higher on-month at a record Rs 14.19 lakh crore.


Equity funds posted second-straight month of net inflow

March 2021 saw the first net inflow for open-ended equity category, after outflows in the preceding eight months.
The trend remained positive in April, too, though less so at Rs 3,437 crore versus Rs 9,115 crore in March.
Sectoral / thematic schemes and mid-cap funds recorded the highest net inflows within the category, at Rs 1,705
crore and Rs 958 crore, respectively. Large and mid-cap schemes also drew good interest, with net inflow at Rs
708 crore.
In contrast, value / contra funds posted the highest net outflow in the category, at Rs 674 crore, while multi-cap
funds also saw net outflow of ~Rs 158 crore.
Open-ended equity fund AUM rose ~Rs 11,995 crore or 1.2% to a fresh high of Rs 9.91 lakh crore.


Inflow into hybrid schemes accelerated

Net inflow in April 2021 among hybrid schemes was Rs 8,641 crore versus Rs 6,210 crore in March.
Volatility in the underlying equity market saw arbitrage funds in the category record monthly net inflow of Rs 7,245
crore, which was the highest since May 2020’s net inflow figure of Rs 10,806 crore. Dynamic asset allocation funds
recorded net inflow for the fourth-straight month, at Rs 1,700 crore.
Sentiment for aggressive hybrid schemes though remained weak, with net outflow for the 21st consecutive month,
at ~Rs 502 crore.
At the aggregate level, the asset base of hybrid funds rose ~2.6% on-month to ~Rs 3.52 lakh crore, which was the
highest since December 2019, when the asset base touched ~Rs 3.58 lakh crore.


Interest for gold and equity ETFs remained firm

Equity exchange-traded funds (ETFs) posted net inflow for the sixth-straight month, at ~Rs 2,537 crore. Interest in
gold ETFs also remained firm, as the price of the yellow metal trended upward during the month. Net inflow for gold
ETFs was ~Rs 680 crore, marking the fifth-straight month of inflow for the category.

Category-wise inflow/outflow and industry AUM (Rs crore)
Categories

Net flow for the period

Month-end AUM

A – Open-ended schemes

Debt-oriented schemes

Apr-21

Mar-21

Apr-21

Mar-21

Change

100,903

-52,528

1,418,551

1,328,226

90,325
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Categories

Net flow for the period

Month-end AUM

Equity-oriented schemes

3,437

9,115

991,363

979,367

11,995

Hybrid schemes

8,641

6,210

351,831

342,957

8,874

58

94

24,589

24,377

213

5,080

8,197

327,615

321,626

5,989

-23559

957

103,563

124,336

-20,773

-1654

-1739

20,322

21,754

-1,431

Debt-oriented schemes

0

-52

151

122

29

Equity-oriented schemes

0

0

0

0

0

92906

-29745

3237985

3142764

95222

Solution-oriented schemes
Other schemes
B – Closed-ended schemes
Debt-oriented schemes
Equity-oriented schemes
C – Interval schemes

Total (A + B + C)
Note: Excludes domestic fund of funds
Source: AMFI
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Note: Excludes domestic fund of funds
Source: AMFI
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